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ndenendent Auditor's Reno 

MEMBER AMERICAN BOARD CERTIFIED PUBLIC ACCOUNTANTS 
Regional Inspector General for Audit Office of Inspector General Department of Housing and Urban Development 

We have audited the accompanying general-purpose combined financial statements of the Ilousing Authority of Abbeville, Louisiana at and for the year ended June 30, 2001, as listed in the table of contents. These general-purpose combined financial statements are the responsibility of the llousing Authority of Abbcvillc, Louisiana's management. Our responsibility is to express an opinion on these general-purpose combined financial statements based on our audit, Wc conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc flee oflnaterial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statenaents. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe flint our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose combined financial statements referred to above present fairly, in all material respects, the financial position of the Housing Authority of Abbeville, Louisiana as of June 30, 2001, the results of its operations, changes in its total net assets and statement of cash flows for the year then ended, in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued a report dated I)ccember 5, 2001 on our consideration of Housing Authority of Abbevillc's internal control over financial reporting and our tests of its compliance wflh certain provisions of laws, regulations, contracts and grants. That report is an integral part on an audit performed in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards and should be read in conjunctiou with this reporl in considering the results of our audit. 



Our audit was conducted for the purpose of forming an opinion on the combined general-purpose financial statements of the ltousing Authority of Abbeville, Louisiana taken as a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits" of States, Local Governments', and Non-Profit Organizations, and is not a required part of the accompanying financial statements. Such information has been subjected to the auditing proecdures applied in the audit of the accompanying financial slatements and, in our opinion, is fairly staled, in all malcrial respects, in relation to the financial statements taken as a whole. The accompanying Financial Data Schedules required by HUD arc presented for purposes of additional analysis and are not a required part of life general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statcmenls and, in our opinion, is fairly stated in all material respects in rclalion to the general purpose financial statements taken as a whole. 
Mike Esles, P.C. Forl Worth, Texas December 5, 2001 



ltOUSING AUTHORITY OF TIlE CITY OF ABBEVILLE ENTERPRISE FUNDS COMBINED BALANCE SIIEET YEAR ENDED JUNE 30, 2001 ASSETS Current assets Cash and cash equivalents Investments Accounts receivable (net of allowance for doubtful accounts of $3,552 Inlcres! receivable lntcrfund receivable Prepaid items and other assets hwcntory Total Currcnt Asscts ReslrietedAssets Tenant deposits Fixed Assets Land, buildings, and equipment (net) TOTAL ASSETS lABILITIES ANDFUND EOU1TY Current Liabilities Accounts payable Compensated absences payable lutcrfund payable Accrued PILOT Tolal Cun'enl Liabilities Current Liabilities Payable ti'om Current Restricted Assets Deposits due others Total Liabilities Fund Equity Coulribuled capital Retained earnings: Unreserved Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

EXIIIBIT A 

159,078 26,963 7,707 517 6,039 28,559 1,535 230,398 
21,164 
855,976 1,107,538 
7,782 9,682 6,039 9,850 33,353 
21,164 54,517 
773,558 279,463 1,053,021 1,107,538 

The Notes to fl~e Financial Statements are an integral part of these statements 3 



 

ItOUSING AUTHORITY OF THE C]TY OF ABBEVILLE COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY - ENTERPRISE FUNDS 
OPERATING REVENUES Dwelling renlal Other Total revenues 

YEAR ENDED JUNE 30, 2001 

OPERATING EXPENSES Administration Utilities Ordinary mainlenanee & operations General expenses Nonroutine maintenance Depreciation Total operating expenses lucerne (Joss) from Operations Non operating revenues (expenses) lnterest earnings Federal grants Total Non-operating revenues(expenses) NET INCOME (LOSS) Depreciation on fixed assets acquired by contribution Gain on disposition of fixed assets Increase in retained earnings 

EXItlBIT tt 

232,691 6,930 239,621 
121,911 131,509 158,405 54,982 10,895 171,260 
648,962 (409,341) 
9,914 416.100 
426,014 16,673 171,260 (3,000) 184,933 

(CONTINUED) 



 

ttOUSING AUTHORITY OF THE CITY OF ABBEVILLE COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY - ENTERPRISE FUNDS YEAR ENDED JUNE 30, 2001 
RETAINED EARNINGS AT BEGINNING OF YEAR, AS ORIGINALLY STATED 
RETAINED EARNINGS AT END OF YEAR CONTRII3UTEI) CAPITAL AT BEGINNING OF YEAR Deprecialion transferred fi'om retained earnings Gain on disposition of fixed assets transferred From retained earnings 
CONTRIBUTED CAPITAL AT END OF YEAR FUND EQUITY, END OF YEAR 

94,530 
279,463 941,818 (171,260) 
3,000 
773,558 1,053,021 
(CONCLUDED) 

The Notes to the Financial Statements are an integral part of these statements 



 

ItOUSING AUTHORITY OF THE CITY OF ABBEVILLE COMBINED STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS YEAR ENDED JUNE 30, 2001 
CAStt FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjuslments to reconcile nel income (loss) to Net cash provided by operating activities Depreciation Changes in operating current assets and liabilities Decrease in accounts receivables Increase in interest receivables Increase in prepaid items and other assels Decrease ira inventory Increase in accounts payables Increase in deposits due others Decrease ira accrued PILOT NET CASIt PROVIDED(USED) BY OPERATING ACTIVITIES CASH FLOWS FROM NONCAP1TAL FINANCING ACTIVITIES Federal grants NET CASIt PROVIDED(USED) BY NONCAPITAL FINANCING ACTIVITIES 
CAS] 1 FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Purchase fixed assets Increase in compensated absences NET CASIt PROVIDED(USED) BY CAPITAL AND RELATED FINANCING ACTIVITIES 

EXI IIBIT C 

(409,341) 
171,260 6,264 (517) (4,487) 2,611 4,715 513 (2,040) (231,022) 
416,100 
416.100 
(106,316) 1,556 
(104,760) (CONTINUED 



 

ItOUS1NG AUTHORITY OF THE CITY OF ABBEVILLE COMBINED STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS YEAR ENDED JUNE 30, 2001 
CASIt FLOWS FROM INVESTING ACTIVITIES Decrease in investments Increase in restricted assets Inlercsl earnings NET CASIt PROV1DEI) (USED) BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASIt AND CASI] EQUIVALENTS CASIt AND CASIt EQUIVALENTS AT BEGINNING OF YEAR CASIt AND CASH EQUIVALENTS AT END OF YEAR 

EXHIBIT C 

48,329 (513) 9,914 
57,730 
138,048 
21,030 $ 159,078 (CONCLUDED) 

The Notes to the Financial Statements are an integral part of these statements 7 



 

I]OUSING AUTttORITY OF TIlE CITY OF ABBEVILLE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 INDEX 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION B. REPORTING ENTITIES C. FUNDS D. BUDGETS General Budget Policies E. CASIt AND CASH EQUIVALENTS F. INVESTMENTS G. SltORT-TERM INTERFUND RECEIVABLES/PAYABLES It. INVENTORY AND PREPAID ITEMS 1. FIXED ASSETS J. COMPENSATED ABSENCES K. FUND EQUITY L. DEFERRED REVENUES M. USE OF ESTIMATES NOTE 2 - CASII, CASII EQUIVALENTS, AND INVESTMENTS NOTE 3 - RECEIVABLES NOTE 4 - FIXED ASSETS NOTE 5 - RETIREMENT SYSTEM NOTE 6 - ACCOUNTS PAYABLES NOTE 7 - COMPENSATED ABSENCES NOTE 8 - COMMITMENTS AND CONTINGENCIES NOTE 9 - INTERFUND RECEIVABLES AND PAYABLES 



 

HOUSING AUTIIORITY OF TItE CITY OF ABBEVILLE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Thc accompanying general- purpose financial statements of the Itousing Authority of the City of Abbeville have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. A. BASIS OF PRESENTATION Housing Authorities are chartered as a public corporation under the laws (LSA-R.S. 40:391) of the slate of Louisiana for the purpose of providing safe and sanitary dwclling accommodations. This crcation was contingent upon fl~e local governing body of the city declaring a need for the Housing Authority to function in such city. The Housing Authority is governed by a five- member board of Commissioners. The members, appointed by the Honorable Mayor of the City of Abbeville, serve staggered multi-year terms. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (ItUD) has direct responsibility for administering low-rent housing programs in the United Slates. Accordingly, ItUD has entered into an annual contributions contract with the ltousing Authority for the purpose of assisting the Housing Authority in financing the acquisition, construction and leasing of housing units and to make annual contributions (subsidies) to the Housing Authority for the purpose of maintaining this low-rent character. The ltousing Authority had 156 units in Low Rent management in four projects 

Program Contract Number Number Of Units PI tA owned housing FW-1087 156 
B. REPORTING ENTITY GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Under provisions of this Statement, line Itousing Authority is considered a primary govermnent, since it is a special purpose government that has a scparate governing body, is legally separate, and is fiscally independent of other state or local governments. As used in GASB Statement 14, fiscally independent means that the llousing Authority may, without the approval or consent of another governmental entity, determine or modify its own budgct, levy its own taxes or set rates or charges, and issue bonded debt. The llousing Authority is a related organization of the City of Abbcvillc since the City of Abbeville appoints a voting majority of the Housing Authority's governing board. The City of Abbeville is not financially accountable for the tIousing Authority as it cannot impose its will on the Housing Authority and there is no potential for the Housing Authority to provide financial benefit to, or impose financial burdens on, the City of Abbeville. Accordingly, the Housing Authority is not a component unit of the financial reporting entity of the City of Abbcville. 



 

]lOUSING AUTHORITY OF THE CITY OF ABBEVILLE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 
Governmental Accounting Standards Board (GASB) Codification Section 2100 establishes criteria for determining which, if any, component units should be considered part of the Housing Authority for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability, which includes: 1. Appointing a voting majority of an organization's governing body, and: a. The ability of the Itousing Authority to impose its will o51 that organization's body, and: b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Housing Authority. 2. Organizations for which the Itousing Authofty does not appoint a voting majority but are fiscally dependent on the ltousing authority. 3. Organizations for which the reporting entity financial statements would be misleading if data of tile organization is not included because of flat nature or significance of the relationship. Based on the previous criteria, the ltousing Authority has determined that there are no component units that should be considered as part of the Itousing Authority reporting entity. C. FUNDS The accounts of the Housing Authority are organized aud operated on the basis of funds. A fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended purpose and is used to aid management in dcmoustrating compliance with finance related legal and funds is maintained consistent with legal and managerial contractual provisions. The miuimum number of requirements. All funds of the ltousing Authority are classified as proprietary. Proprietary funds account fo activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income nleasurelneut, which together with the maintenance of equity, is an important financial indicator. 
Proprietary funds are accounted for on the flow of economic resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time the liabilities are incurred. With this measurement focus for all assets and all liabilities associated with the operation of these funds are included on the balm~ce sheet. The ttousing Authority has elected, pursuant to GASB Statement No. 20, to apply all GASB pronouncements and only FASB pronouncements issued before November 30, 1989. D. BUDGETS General Budgel Policies The following during the year ended June 30, 2001 : summarizes the budget activities of the Housing Authority 

10 



 

HOUSING AUTHORITY OF THE CITY OF ABBEVILLE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 
The Housing Aulhority adopted budgets for all HUD-funded programs. The budget is controlled by fund al lhc fuuclion level. All appropriations lapse at year end. Budgets are prepared on the modified aecrt~al basis of accounting. 
The Executive Director is authorized to transfer amounts belwcen line items within any fund, with the exception of salaries, provided such does not change the total of any function. E. CASIt AND CASH EQUIVALENTS Cash equivalents include amounts in time deposits and those iuveslments with original maturities of 90 days of less. Under state law, the Housing Authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with slate banks o~ganized under Louisiana law and national banks having their" principal offices in Louisiana. 
Under state law, the ltousing Authority may invest in United States bonds, treasure notes, or certificates. These are classified as investments if their original maturities exceed 90 days; howcver, if the original malurilies are 90 days or less, they arc classified as cash equivalents, lnvestmenls are state at the lower of market or cost. F. INVESTMENTS Investmcnts are limited by R.S. 33:2955 and the Housing Authority's invcslment policy. If the original maturities of investments exceed 90 days they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. The investments are reflected al quoted market prices except for tl~e following which arc required/permitted as per GASB Statement No. 31 : Investments in no.~.~participating interest-earning contracts, such as nonnegotiable certificates of deposit with redemption tern~s that do not consider markets rates, are reported using a cost-based measure. The Itousing Authority reported at amortized cost money market investments participating interest-earning investment contracts that have a remaining maturity at time of purchase of one year or less. 
]ntcresl-eaming investment contract include time deposits with financial institutions (such as certificates of deposit), repurchase agreements, and guaranteed investment contracts. Money market investments are short-term, highly liquid debt instruments flaat include U.S Trcasu~T obligalions. 



 

HOUSING AUTHORITY OF THE CITY OF ABBEVILLE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2001 

G. SItORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. ShorMenu in|erfund loans are classified as interfund receivables/payables. II. INVENTORY AND PREPAID ITEMS All inventory items are valued at cost using first-in, first- out method. Inventory is recorded using the purchase method. At year-end the amount ofinventolT is recorded for external financial reporting. 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. Prepaid expenses consist of prepaid insurance. I. FIXED ASSETS Fixed assets are recorded at historical cost and depreciated over their estimated useful lives (excluding salvage value). Donated capital assets are recorded at their estimated fair value at the dale of donation. Estimated useful life is management's estimate of how long the asset is expected to meet service demands. Interest costs during construction have not been capitalized. Straight-line depreciation is used based on the following estimated useful lives: 
Site improvements Buildings Building improvements Furniture and fixtures 

15 years 33 years 15 years 5 to 7 years 3 years J. COMPENSATED ABSENCES The ltousing Authority follows Louisiana Civil Service regulations for accumulated annual and sick leave. Employees may accumulate up to three hundred hours of annual leave which may be received upon termination or retirement. Sick leave hours accumulate, but the employee is not paid for them if not used by his/her retirement or termination date. K. FUND EQUITY Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. L. DEFERRED REVENUES The Housing Authority reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the Housing Authority before it has a legal claim to them, as when grant monies are received prior to the incun'enee of qualifying expenditures. In subsequent periods, when the Itousing Authority has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. M. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement and the reported amounts off revenues and expenses during the reporting period. Actual results could differ from those estimates. 
12 



 

HOUSING AUTHORITY OF THE CITY OF ABBEVILLE NOTES TO THE GENERAl. PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 
NOTE 2 - CASIt, CASIt EQUIVALENTS, AND INVESTMENTS At June 30, 2001 the Housing Authority has Cash equivalents, and investments totaling $207,205 as follows: 

Cash on hand Interest-bearing demand deposits Time deposits Total Cash and cash equivalents Cash and cash equivalents - restricted Iuvestmcnts Tota 

100 123,551 83,554 207,205 159,078 21,164 26,963 207,205 Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance o1" the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities arc held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to bolh parties. At Juue 30, 2001, the/lousing Authority's canting al'oounl of deposits was $207,205 aud the bank balance was $212,190. Of the bank balance, $126,963 was covered by federal depository insurance (GASB Category 1). The remaining $85,227 was collatcrialized with securities held by the pledging financial iustitution's trust department or agent but not in the tlousing Authority's name (GASB Category 2). Investments during the year were solely in time deposits at banks NOTE 3 -RECEIVABLES the receivables of $7,707 at June 30, 2001, are as follows Class of Receivables Local soul'ees Tenants Federal sollrce$~ Grants Total 
1,667 6,040 7,707 



 

HOUSING AUTHORITY OF THE CITY OE ABBEVILLE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 NOTE 4 - FIXED ASSETS The changes in general fixed assets are as follows Balance 6/30/00 Additions Deletions Larld and buildings $ 4,015,630 $ Furniture and equipment 189,226 Construction in progress 67,846 Total Less: accumulated depreciation Buildings Furniture and equipment Total 
4,272,702 
3,175,819 175,963 3,351,782 

0 $ 38,524 67,792 106,316 
162,001 9,259 171,260 

0 $ 9,461 0 9,461 
0 9,461 9,461 

Balance 6/30/01 4,015,630 218,289 135,638 4,369,557 
3,337,820 175,761 3,513,581 Fixed assets, net $ 920,920 $ (64,944) $ 0 $ 855,976 

NOTE 5 - RETIREMENT SYSTEM The ltousing Authority participates in tile Housing Renewal and Local Agency Retirement Plan which is a defined contribution plan. The plan consists of employees of various local and regional housing authorities, urban renewal agencies, and other similar organizations. Through lhis plan, the Housing Aulhority provides pension benefits for all of its full-lime employees. All full-time employees art eligible to participate in the plan from the first anniversary date of the employment. Under a defined conlribution plan, benefits depend solely oil amounts contributed to lhe plan plus inveslmcnt earnings. Each participant in the plan is required to make a monthly contribution equal to 6 percent of his effcclive compensation, and may make a voluntary contribution of an additional maximum of 10 percent. The employer is required to make monthly contributions equal to 8-1/2 percent of each participant's effective eonlponsatiolL The llousing Authority's contribution for cach employee and income allocated to the elnployee's account is fidly vested after five years of continuous service. The Housing Authority's contributions and interest forfeited by employees who leave employment before five years of service art used to offset future contributions of the Itousing Authority. The /lousing Authority's total payroll for year ended June 30, 2001, was $136,593. The llousing Authority's contributions were calculated using the base salary anaount of $56,883 The ttousing Authority made tl~e required contributions of $10,651 for the year ended June 30, 2001, of which $ 5,137 was paid by the 1tousing Authority and $5,514 was paid by employees. No payments were made out of the forfeiture accoun|. NOTE 6 - ACCOUNTS PAYABLES The payables of $7,782 at June 30, 2001, are as follows Trade payables Payroll withholdings 6,707 1,075 7,782 



 

HOUSING AUTHORITY OF THE CITY OF ABBEVILLE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2001 
NOTE 7 - COMPENSATED ABSENCES At June 30, 2001, employees of the Housing Authority have accumulated and vested $9,682 of employee leave benefits, which was computed in accordance with GASB Codification Section C60~ These amounts are recorded as liabilities in the funds fi'om which payment will bc made. 
NOTE 8 - COMMITMENTS AND CONTINGENCIES The Housing Aulhority participates in a nmnbcr of federally assisted granl programs. Although the grant programs have been audited in accordance wilh lhe Single Audit Act Amendments of 1996. These programs are still subject to compliance audits, tlousing Authority mauagenlent believes that tbe amount of disallowances, if any, which may arise from fulure audits will 11ol be material. NOTE 9 - INTERFUND RECEIVABLES AND PAYABLES Tile CIAP program owes the Low Rent program $6,040.00 at June 30, 2001. 
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SUPPLEMENTARY INFORMATION 



 

IIOUSING AUTttORITY OF THE CITY OF ABBEVILLE STATEMENT OF MODERNIZATION COSTS - UNCOMPLETED YEAR ENDED JUNE 30, 2001 
CASH BASIS 

Funds approved 
Funds expended Excess of funds approved 
Funds advanced Funds expended Excess of funds advanced 

1999 Project 273,027 $ 234,622 
2000 Capital Funding 
294,068 88,087 38,405 $ 205,981 

228,583 $ 234,622 88,087 88.087 (6,039) $ 0 

The Notes to the Financial Stalemenls are an integral part of these statcmenls 16 



MIKE ESTES, CPA 

MIKE ESTES, P.C. A PROFESSIONAL ACCOUNTING CORPOIL~TION 4200 AIRPORT FREEWAY - SUITE 100 FORT WORTH, TEXAS 76117 
(817) 831-3553 METRO (817) 654-4063 FAX (817) 831-3560 e-mail: mestespc@swbdLnei MEMBER AMERICAN BOAR[) CERTIFIED PI_IBLIC ACCOUNTANTS 

Renort Oll Comnliance with ReQuirements Aunlicablc to Each Mater Prooram and Internal Control Over Comr~liance 
I lousing Authority of Abbevillc Abbeville, Louisiana 

Accordance with OMB Circular A-133 

We have audited the compliance of the Housing Authority of Abbeville, Louisiana with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2001. The Housing Authority of Abbeville, Louisiaua's major federal progl"ams are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Housiug Authority of Abbevillc, Louisiaua's Management. Our responsibility is to express an opinion on the llousing Authority of Abbevillc, Louisiana's Colnpliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America, and the standards applicable to financial audits contained in Governnlent Auditing Standards, issued by the Comptroller General of (be United States; and OMB Circular A-133, Audits. of States, Local Governments, and Non-Profit Organizations. Those standards mad OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes exalniniug, on a test basis, evidence about the Housing Authority of Abbevillc, Louisiana's COlnpliance with those requirements and performing such other procedures as we consider necessary in the circumstances. We believe (bat our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority of Abbeville, Louisiana's compliance with those requirements. 
lu our opinion, the Housing Authority of Abbeville, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2001. However, the results of our auditing procedures disclosed two instances of non compliance that are required to be reported in accordance with OMB Circular No. A-133 and which are described in the schedule of Audit Findings. The first audit finding is also a Reportable Condition. 



ernal Control Over Comolianee The management of The Housing Authority of Abbeville, Louisiana is responsible for establishiug and maintaining internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Housing Authority of Abbeville, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal coulrol over compliance in accordance with OMB Circular A-133. 
Our consideralion of the internal control over compliance would not necessarily disclose all matters in the iuternal control lbat might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relatioll to a major federal program being audited may occur aud not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weakuesses. 
This reporl is intended for lhc information of the audit commitlec, mauagcmcnt and federal awarding agencies and pass-through entities. Howevcr, this report is a matter of public rceord aud its distribution is not limited. 
Mike Estes, P.C. Fort Worth, Texas l)ccember 5, 2001 

The Notes to the Financial Statements are an integral part of thesE statements. 18 



MIKEESTES, CPA 

MIKE ESTES, P.C. A PROFESSIONAL ACCOUNTING CORPORATION 4200 AIRPORT FREEWAY - SUITE 100 FORT WORTH, TEXAS 76117 
(817) 831-3553 METRO (817) 654-4063 FAX (817) 831-3560 e-mall: mestespc@swbell,ne( MEMBER AMERICAN BOARD CERTIFIED PUBLIC ACCOUNTANTS 
Internal Control Ovcr Financial Rcoo Based o11 an Audit of Financial Statements Performed Accordance with Governmental AuditiJm Standards 

ltousing Authority of Abbeville Abbeville, Louisiana 
We have audited the financial statements of the Housing Authority of Abbeville, Louisiana as of and for tile year ended June 30, 2001, and have issued our report thereon dated Decclnber 5, 2001. We conducted our audit in accordance with auditing standards generally accepted it/tilt United States of America and the standards applicable to financial audits contaiued in Governmental Auditing Standards, issued by the Comptroller General of the United States. Colnpliance As part of obtaining reasonable assurance about whether the Housing Authority of Abbeville, Louisiana's financial statements arc free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noneolnplianee with which could have a direct and material effect on the determination of financial statclnent alnounts. However, providing a opinion Oll compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance thai are required to be reported under Governmental Auditing Standards. nternal Control Over Financial Renortine 
111 planning and performing our audit, we considered the Housing Authority of Abbeville, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressiug our opinion on the financial statements aud not to provide assurance on the internal control over financial reporting. Our consideration of tile internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the intenlal control COluponents does not reduce, to a relatively low level, the risk that misstatements in alnounts that would be 
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material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control ovcr financial reporting and its operation that we consider to be material weaknesses. This report is a matter of public record and its distribution is not limited 
Mike Esles, P. C. Fort Worth, Texas December 5, 2001 
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IlOUSING AUTItORITY OF THE CITY OF ABBEV1LLE STATEMENT OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED JUNE 30, 2001 
FEDERAL GRANTOR PROGRAM TITLE CDFA NO. U. S. Deparlment of Housing and Urban Development I)irec! Programs: Low-Income Housing Operating Subsidy 14.850 Major Program Total Comprehensive/mprovement Assistance Program Major Program Total Public ttousing Capital Fund Major Program Total Total ltUD 

14.852 
14.872 

Tolal Expendilures of Federal Awards 21 

GRANT ID# PROGRAM EXPENDITURES 
178,273 178,273 
149,740 149,740 88,087 88.087 416,100 



 

HOUSING AUTHORITY OF TttE C1TY OF ABBEV1LLE NOTES TO TIlE SCltEDULE OF EXENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2001 

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs of the Housing Authority of the City of Abbeville, Louisiana (the "Housing Authority"). The Housing Authority reporting entity is defined in note I(A) to the ]lousing Authority's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other government agencies, is included on the schedule. NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting, which is described in note 1 (C) to the Housing Aulhority's gcueral-purpose financial slatcmcnts. 
NOTE 3 - RELATIONSHIP TO GENERAL-PURPOSE FINANCIAL STATEMENTS Federal awards revenues arc reported in the Housing Authority's general-purpose financial stalemcnts as follows: 
Enterprise funds: Public ltousing CIAP Capital Fund Total 

Federal Sources 
178,273 149,740 88,087 416,100 

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reporled in the accompanying schedule agree with the amounts reported iu the related federal financial reports except for changes made to reflect amounts in accordance with generally accepted accounting principles. NOTE 5 - MAJOR FEDERAL AWARDS PROGRAMS The dollar threshold of $300,000 was used to distinguish between Type Ay and Type B federal programs. For those funds that havc matchiug revenues aud state funding, federal expenditures were determined by deducting matching rcvenucs from total cxpenditurcs. In accordance with ttUD Notice PIH 98-14, "federal awards" do not include ]lousiug Authority operaling income from rents or investments (or other non-federal sources). In addition, debt service annual contribution payments made by HUD directly to fiscal agents for holders of Ilousing Authority bonds or for ttousing Authority notes held by the federal financing bank (FFB), are not considered when determining if the Single Audit Act "federal awards expended" threshold is met by the Itousiug Authority in a fiscal year. In addition, the entire amount of operating subsidy received during the fiscal year is considcred to be "expended" during the fiscal year. 
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HOUSING AUTHORITY OF THE CITY OF ABBEVILLE SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Financial Statement Aud YEAR ENDED JUNE 30, 2001 

by Government Auditing 
defined by the Government 

iv. Thcrc was one reportable condition required to be disclosed by OMB Circular No. A-133. 11 is the first audit finding. v. The type of report the auditor issued on compliance for nlajor progranls was unqualified vi. The audit disclosed two audit findings which the auditor is required to report under OMB Circular No. A-133, Section .520(a). vii. Tile major federal programs arc 
CFDA# 14.850 CFDA# 14.852 CFDA# 14.872 Public and Indian Housing - Low Rent Program Comprehensive Improvement Assistance Programs Capital Fund 
viii. Tile dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular No. A-133, Section .520(b) was 300,000. ix. Tile auditee does not qualify as a low-risk audilee under OMB Circular No. A-133, Section .530. 

23 



ItOUS1NG AUTHORITY OF THE CITY OF ABBEV1LLE SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2001 

or Audit Findinos and Ouestioned Costs The prior audit report contained one audit finding, regarding the ClAP program. The finding was thai other bids were 21oi obtained for the following expenditures: A) relnoval of trees, stump grinding, etc. - $16,000 B) metal blinds - $22,500 C) updating electrical boxes - $9,900 This finding is repeating as finding #1 below 
Currenl Audit Findings Entity-Wide Conmetitive Bids Not Obtained This finding is considered a reportable condition 1) The PI IA could not furnish us with other bids for the following expenditures A) tractor and trailer- $11,450 total B) electrical work and upgrading the electrical system - $26,937 - (one individual) C) dwelling unit painting - $13,498 (one individual) According tl~e Louisiana Public Bid Law, expenditures for materials, labor and supplies over $7,500 but under $15,000 require the housing Authority to obtain at least three telephone 02" facsimile quotations. Boila documentation of the quotes received and a written confirmation of the offer accepted nmst be kept part of a purchase file. For amounts greater than $15,000 formal advertisements must be published and sealed bids obtained. 
For amounts that are required to be bid per the procurement policy, the Executive Director should, in addition to the above methods, use other methods. Advertisements should be run in the area newspapers. Possibly notices can be run in the architects' Dodge reports. 
If the PHA is still unsuccessful in obtaining bids, HUD's Management Consultant or the ltUD ClAP Representative should be consulted before the contract is entered into. I stressed to the Executive Director lhat she does not have to take the lowest bid. She should also use other evaluation factors, including referrals, ability to timely deliver, etc. But, reasons not to accept flae lowest bid nmst be valid. 



Reply 

ItOUSING AUTHORITY OF TIlE CITY OF ABBEVILLE SCItEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 2001 
I, Ruth Richardson, am the designated person to answer these findings. 1 tried to obtain other bids by use of the Yellow Pages or word of mouth, but no other bids were obtained. It's difficult in Abbcville, with a population of less than 4,000, to obtain good help. I will at a minimum, run ads in area newspapers for future procurement needs. 
Low Rent Overtime Paid Not Treated as Salaries and Wa~es 2) Overtime, or payment for after hours work, approved by the Board, was paid to each of the PIIA's full- time employees. Payroll taxes were not withheld - their payments were treated as contract labor. The overtime paid totaled $4,307.00. All payments to full-lime, common law employees are considered salaries and wages, subject to payrol taxes, according to federal payroll tax rules. Recommendation All future payments to persons already employed by the housing authority and meet the definition of common employees should be subject to withholding, and added to the employee's W2. Reply The auditor has explaiued this to me. 1 will immediately comply with the above 
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